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LE SOIR INTERVIEWS UK'S HOWE ON EC BUDGET REFORM 
LD200925 Brussels LE SOIR in French 16 Mav 81 p 7 


[Mare Rozen interview with British Chancellor of the Exchequer Geoffrey Howe in London: 
"The EEC Must Limit Its Spending, Sir Geoffrey Howe Tells LE SOIR"; date not given] 


[Text] [Question] Reforming the EEC budget will be the main objective of the British 
chairmanship of the Community Council of Ministers which will begin on 1 July. On 

1) May last vear, after a great deal of fuss, Mrs Thatcher secured her partners’ agreement 
on 4 substantial reduction in the British contribution to the Community funds. Is that 
not enough? 

[Answer] The reform of budgetary mechanisms is not an exclusively British concern but 
concerns the entire EEC. Indeed, such 4 restructuring process has turned out to be a 
fundamental element in Europe's health. Of course Germany and Britain attach the most 
importance to this plan since they are the two biggest net contributors. But many 
European countries are tnosisting, as we are, that the ceiling of our own resources (LE 
SOIR editor's note: The monev available for the European budget) must not be exceeded. 
They also want the share of receipts and spending among the member states to be 

the result of general Community decisions and no longer the result of ad hoc decisions 
taken separately on todividual programs. 

[Question] London is still Linking discussions on the Community budget to the Common 
Agricultural Policy. <.s that not an indirect wav of demolishing this “green” Europe--the 
toundation of the Turopean structure--of which vou are hardly enamored? 

[Answer] Budget reform is not synonymous with a reform of the Common Agricultural 

Policy. For our part, we think that while maintaining the fundamental principles of 
“green” Europe, it is appropriate to modify the way it functions by radical changes. Any 
reform of the Common Agricultural Policy will only be a contribution to the broader task 
of restructuring Community ftinances. 

[Question] Your opposition to tncreased agricultural spending did not prevent you from 
accepting a 10 percent increase in agricuitural prices in April tor the 1981-1982 period-- 
an incresse well above the Commission's proposals. Does that not greatly undermine vour 
reputation as a crusader tor ERC finances? 

[Anewer| No, quite the reverse; that acceptance underlines our attachment to the smooth 
running of Community institutions. On that occasion we advocated a moderate increase 

in prices with a view to limiting the agricultural surpluses and ensuring that the 

Common Agricultural Policy runs more emoothiv. But we were alone in defending that 
position. During the discussions, a consensus emerged and we accepted it. That was 

the fruit of a compromise. Our basic stance, however, remains unchanged. 

lQuestion| Your partners regard the JO May agreement as a general agreement which includes 
the launching of a common fisheries policy. In this sphere London is far from having 
honored its pledges, as Mra Thatcher's veto shows.... 

[Answer] I do not think that is the case. There is no Link between the contributions 
and fishing issues. I must point out that all states, and not just the United Kingdom, 
pledged to reach an agreement on fishing by 31 December last vear. We have made great efforts 
to reach agreement. We have failed but will continue to try. An agreement on "blue" Europe 
is very emportant. Nonetheless we think that it is wise to examine each problem on merit. 
The common fishertes policy cannot dictate our position on other Community problems. 
[Question] Doe. not the budget reform vou are advocating constitute a serious danger for 
the little cowatries Itike Belgium which benefit from the existing system? 

|Anewer] We are not aiming at anybody in particular. We want to find a balanced solution 
for evervhody, for the whole Community. When receipts are no longer increasing ad 
infinitium, the Community. Must act like a good manager and limit its spending. 

Therefore the financial redistribution among the Ten must be reviewed, 











VII. 22M 8] B 2 EVROPEAN COMMUNITY 
: . . , - 
i\Question Does not the European Commission's delav in drafting the proposals which 


are to be conveved to the Council bv 30 June point up the lack of enthusiasm in Community 
circles for introducing a reform which is bound to produce serious tension among the Ten? 
itutions are alwavs hesitant to take dangerous paths. The agreement makes 


provision for those proposals to be handed to the Council by 30 June. Let*’s wait until 
[Question Mr Tugendhat [vice president of the European Commission] has proposed reducing 
inancial solidarity among the Ten bv tran ring some responsibility for financing 
“green” Europe to the national governments. That suggestion must surelv suit vou?” 
[Answer] The idea of national participation in financing the Common Agricultural Policy 
cannot be ruled out, provided it is a real transfer. If the governments replace the 
EEC in financing surpluses directly or indirectly and if the Community will ultimately 
have to pav the bill, it would be better to forget the idea. 

[Question] Mr Tugendhat is British. Lord Carrington, the next chairman of the Council, 
is British. Is the budget reform a “British show” from which the partners are excluded? 
lAnswer] No, no, not at all. That is what I have been trving to make vou understand 
from the start. When we joined Europe in 1971 it was agreed that if an unacceptable 
situation were to arise over our share of the budget the whole Community would remedy, 
it. That is what happened last Mav. The Community pledged to establish a mechanisr 
which, I hope, will prevent such unacceptable situations arising again, whether it b>» 
for Germany, Britain or anv other country. This does not just apply to the net pavers 
like our country but also to those which are at present net beneticiaries of the system. 
[Questio:.] During the election campaign Francois Mitterrand said: “Giscard was not 
tough enough with the British.” Is not his election to the French presidency likely 

to make vour task more difficult? 

[Answer] The Community has withstood the shock of many changes in government. I see no 
reason why we should not be capable of agreeing just as well with the new French Goverrment 
is with the previous one. 


REPORTAGE ON EEC MEETINGS CONCERNING TURKEY 
Second Round of Talks Ends 
TAISI129 Ankara Domestic Service in Turkish 1000 GMT 15 May 81 


[Text] The second round of talks between Turkish and EEC officials has ended in Brusse'’s. 
Discussions were held during the talks on the signing of a harmony agreement between 
Turkey and the EEC upon Greece's joining the Community as a full member. Technical 

work was carried out to determine once more the Turkish agriculture and industry export 
quotas. Measures to prevent any harm to Turkish agriculture exports as a result of 
changes to be brought in Turkish-EFC joint agricultural policies also were reviewed during 
the talks. Discussions were suspended to permit EEC representatives to consult with their 
country's officials. 


The first round of talks for the signing of a harmony agreement between Turkey and the 
EPC were held in January 1981. Efforts are being made to conclude these talks before 
the EFC association council meeting scheduled for June 1981. Such agreements were 
signed between Turkey and the EEC after each time a new full member joined the European 


Community. 
Financial Protocol Ratified 
TAL192056 Ankara Domestic Service in Turkish 2000 GMT 19 May 8&1 


[Excerpt | The Turkish-EEC fourth financial protocol has been ratified by the foreign 
minister of the 10 EEC ceuntries. According the our correspondent in Brussels, in their 
meeting the EFC foreign ministers determined that the loan to be extended to Turkey 
within the framework of the fourth financial protocol--which was agreed upon in principle 
on W October--would be worth $672 million. The fourth financial protocol will go 


into effect on | November. 
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GOVERNMENT SURVIVES AFTER ‘STRAINED sEGOTIATING 
LD211101 Brussels LE SOIR in French 17-18 May 81 pp 1-2 
{Jean Lienardy report] 


[Excerpt] The first team lead bw Marc Eyskens has not vet fallen. And unless bv accident-- 
Belwian political life sometimes has these reversals--the voters wil! not be called to the 
polls before the summer vacation. 


This is how we can briefly sum up the results of the particularly stra ned debates, which 
for several davs now and through numerous daily ministerial meetings, save been destined to 
bring the government out of a blind alley which was, to say the least, dangerous. 


The topics in question are no less than the whole problem of Wallonian iron and steel and 
a possible modification of the wage indexing system. And the prospect of an early election 
presupposed that the next Parliament would comprise constituent chambers, if it was hoped, 
at least, to continue the regionalization begun under Martens’ leadership in August 1980, 
which hasn't vet been brought to a conclusion. 


“When this government took office, I fixed the first date for producing results, as 15 May. 
Well, the government has kept its word. I would like to point out to vou that it is one 
minute to midnight!" Prime Minister Marc Evskens, obviously pleased with himself, intro- 
duced with these words the decisions taken on Friday night and Saturday morning, first 

by the restricted ministerial committee on general policy and then by the cabinet council. 


NETHERLANDS 


CABINET EXTENDS CREDIT GUARANTEFS FOR POLAND 
LD131133 Rotterdam NRC HANDELSBLAD in Dutch 9 Mav 81 p 13 
{"Own correspondent” report] 


[Text] The Hague, 9 May--The government is continuing its financial aid to Poland. Poland 
has asked for a continuation of the support given in the past and the cabinet has agreed 

to this. Transpor’ and Waterways Minister Tuijnman, who vesterday chaired the Council of 
Ministers, announced the aid after the council meeting. 


In the second half of this year, Poland can count on export credit guarantees worth 115 
million guilders for the purchase of noncapital goods. This figure includes 30 million 
guilders for agricultural products. The guarantees will last for 2 vears. 


In January this vear, Poland received export credit guarantees from the Netherlands worth 
125 million guilders, intended for food supplies. 











BRANDT RECEIVES CPSU LETTER ON DISARMAMENT 


LD211545 Hamburg DPA in German 1420 GMI 21 May 81 


[Text] Bonn, 21 Mav (DPA)--In a letter to SPD Chairman Willy Brandt and other social 
democratic parties in West Europe on the present political situation in Europe, the 

CPSU Central Committee has expressed the wish for early, constructive negotiations on 
disarmament. This was confirmed today in Bonn by SPD Executive spokesman Wolfgang Clement 
in response to an inquiry. According to Clement, like the other social democratic 
parties, the SPD will carefully examine and constructively reply to the paper, the con- 
tent of which Chancellor Helmut Schmidt has been informed. 


According to press reports, Moscow reaffirms in the letter that, in contrast to the 
opinion of the West, the Warsaw Pact does not have a preponderance in medium-range 
weapons. At the same time, Moscow urgently stresses the proposal for a moratorium on 
medium-range missiles, which could come into force with the start of the relevant nego- 
tiations and remain valid until a final agreement on the limitation or reduction of such 
muclear weapons in Europe had been signed. 


GENSCHER DISCUSSES SCHMIDT U.S. VISIT, ARMS ISSUE 





DW211037 Cologne Doutschlandfunk Network in German to East and West Germany 
0448 GMT 20 May 81 


[Heribert Schwan interview with Federal Foreign Minister Hans-Dietrich Genscher--live 
or recorded] 


[Text] [Question] Chancellor Schmidt will be going to the United States todav. His 
talks in Washington will focus on the NATO dual decision, that is, disarmament talks. 
The expectations placed on the chancellor's visit are high. Do you expect good, accept- 
able results on the difficult issues of arms control or security policy? 


[Anewer] To begin with, it is necessary to keep in mind that the chancellor will be 
conducting his talks in Washington on a solid domestic and foreign policy foundation. 

The eolid domestic foundation is the support of all parties of the Germar Bundestag for 
the Federal Gevernment's foreign and security policies, above all, as far as the attitude 
toward the NATO dual decision of December 1979 is concerned. Both government parties 

as well as the opposition fully support the position of the government in that respect. 
This is important, for if you take ¢ look around Evrope you will not find any govern- 
ment which can rely on such broad support in parliament. 


The second point is that the result of my visit to Washington in March was--as proved 
bv the joint statement to the press by Secretary of State Haig and myself--that contrary 
to all the chatter, a solid and common basis exists between the Federal Republic of Ger- 
many and the United States on the important issues of foreign and security policy. 

This also turned out to be so at the NATO foreign ministers conference in Rome. This 

is why the German Bundestag justly welcomed the results attained (vrre. 


This being the starting position, the talks in Washington will imoive a deepened ex- 
change of views between the chancellor and the president and othe: sembers of the adminis- 
tration about all questions of international policies, including econamic policy. 


No doubt the interest will primarily concentrate on the opening of negotiations on medium- 
range missiles, because thie is important, lest time is wasted pending the envisaged 
deployment in 1983. In that respect, we have a clear schedule in mind. Agreement was 
reached in Rome that the U.S. secretary of state would open his contacts with the Soviet 
Government. This has been done. He has had an initial conference with Soviet Ambassador 
Dobrynin. In September, he will be meeting with Foreign Minister Gromyko in New York 

to come to terms on the start of the formal negotiations. 
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The Rome communique says, moreover, that these negotiations should begin before the end 

of the vear which, by cur conviction, intention and hope, must not mean that this be 
postponed to the last day of the vear. The sooner the better, the nearer to September 

the better. And along with this, the preparations for the other part of the dual decision, 
the deployment of the missiles, must be consistently continued so as to underline the 
seriousness in both directions--counterarmament and negotiations. 


[Question] If I understand you correctly, you want an early opening of the negotiations 
on the Limitation of medium-range missiles, for exaple, for the late summer or the early 
fall? 


[Anser] The Federal Government has never doubted that each day the opening of the negotiations 
can be advanced can only be an advantage. After all, it is our objective to attain by 
serious negotiations such negotiated results, if possible, which will achieve an arms 
limitation for this highly difficult field of medium-range missiles as well. 


[Question] Chancellor Helmut Schmidt has linked his political future to success in the 
disarmament issue. You vourself visualize the doom of the social-liberal coalition in 
Bonn ir the event Social Democrats deviate from the NATO duel decision. This, too, is a 
clearly audible warning. Does the danger really exist that the coalition may break apart 
over the NATO dual decision, especially after yesterday's small-scale SPO convention? 


[Answer] The federal chancellor wanted to demonstrate through his personal statements 
this weekend that nobody in the government coalition can call into question a central 
piece of our security policy without endangering the government. It was more than just 
correct and necessary, because one simply must know that the basic philosophy of the dual 
decision consists in our saying that we are not prepared to accept Soviet superiority. 
Superiority of one side creates instability, thus violating the balance. 


On the other hand, however, we don't want to have an arms race. In other words, we don't 
say that because vou have an arms lead, we are counterarming and that is that. We sav 
that we want to have a balance on as low an armament level as possible. We are, there- 
fore, determined to counterarm if you have a lead in armament, but we make an offer to 
vou, the Soviet Union, to negotiate with us on limitation in order to avoid an arms 

race. 


Thus, the Soviet Union is now urged to enter serious negotiations without endangering 
these negotiations through new depolovment of missiles, without complicating them because 
these missiles are all aimed at West Furope. This basic philosophy, namely, to do what 
is necessary for defense while seriously negotiationg in order not to throw the world 
into a new arms race, is at the core of the Federal Government's security policy. We 
have implemented this thoroughly in the alliance. Therefore, what the chancellor »sointed 
out was necessary. 


I have the firm impression that after the talks of the SPD leadership bodies early this week, 
all doubts have been eliminated with regard to the Social Democrats’ backing this govern- 
ment. That is of domestic political significance, but it also carries foreign policy 

weight, not merely with a view to the federal chancellor's visit to Washington--which is 

most important, I have said that before--but also with a view to the Soviet Union. Only 

if the Soviet Union is convinced that we take both parts of the decision seriously, the 
negotiating part and the counterarmament part, will be prepared to enter serious 
negotiations. Therfore, all who want to call the cownterarmament part into question mus* 

be told that they will achieve the opposite of their intention in doing this. They will 
endanger arms control negotiations. 








OO 
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[Question] Discord in the coalition is reported from Bonn. The security policy debate in 
the Bundestag next Tuesday is involved here. There will be two motions of the CDU/CSU 
opposition which actually fully support the security policy of the Schmidr-CGenscher 
government. Will the FDP join the motions of the CDU/CSU? 


[Answer] I haven't heard anything so far regarding discord on that problem. Naturally, 

a government coalition ought to welcome it if the opposition plans to support the govern- 
ment policv. Therefore, we have no problems about agreeing to that motion. I hope that 
we will achieve agreement with the Social Democrats. I believe matters are being blown 
out of proportion in this whole affair. 

[Question] Will this point be a subject of discussions today with SP) Cha!rman Brandt? 
[Answer] Yes. 

[Question] Will you continue to advise the SPD to vote for the motions of the opposition? 
[Answer] We will discuss this problem as we have always done over many years, having the 
will to create a common basis, which ought to be the easier because a common effort is 


involved to support the government policy. 


CHANCELLOR CONGRATULATES NEW FRENCH LEADERSHIP 





Telegram to Mitterrand 
LD211251 Hamburg DPA in German 1140 GMT 21 May 81 


[Text] Bonn, 21 Mav (DPA)=--Chancellor Helmut Schmidt believes that the close relations 
between the Federal Republic ond France can be further deepened under the new French presi- 
dent, Francois Mitterrand. In a telegram of congratulations on Mitterrand'’s assumption 

of office, that was published by the Federal Press Office, Schmidt said today that he is 
locking forward to close cooperation with Mitterrand on the basis of the French-German 
treaty. “I am convinced that we will succeed jointly in further deepening the trusting 

and close relations that have developed between our countries and peoples for the berefit 
of our peoples, of cooperation in Furope and of peace and freedom in the world.” 





Message to Mauroy 





1.D220856 Hamburg DPA in German 0822 GMT 22 May 81 


[Text] Bonn, 22 May (DPA)--Chancellor Schmidt has sent a telegram to new French Premier 
Pierre Mauroy, congratulating him on his appointment and expressing his confidence that 
cooperation between Bonn and Paris will continue to develop and deepen during the years 
ahead on the basis of mutual confidence. “From your many years of political activity, 
from your wide knowledge of our country, you and I know how strong the rocts are which 
German-French cooperation have taken in our respective countries,” Schmidt writes. Good 
cooperation between the two countries is of great importance for the policy of France, 
the Federal Republic and Europe. 


LD21219 Hambure DPA in German 1350 GMT 21 May 81 


l~Excerpts|] Bonn, 21 May (DPA)--Detailed discussions on furopean problems and the 
alliance policy were the subjects of a 2-and-1/2 hour exchange of views between Federal 
Foreign Minister Hans-Dietrich Genscher and his Norwegian counterpart Kouwt Frydenlund 
in Bown today. Frydenlund was particularly interested in Genscher's proposals fer pro- 
moting a Furopean union. [Words indistinct] the FDP politician, among other things, 
the already available instruments for a greater coordination of [word indistinct) joint 
foreign policy. 
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According to the Forvign Ministry, Genscher and Frydenlund, who began his 2-day visit to 
Bonn today, were sacistied with the good relations between the FRC and Norway and once 
again paid tribete to the results of the NATO meeting in Rome. Here, they mainly dis- 
cussed the prospects for arms limitation megotiations for medium-range missiles. The 
Madrid CSCE followup conference, prospects for a Furopean disarmament conference and 
Third World questions wre also on the apenda. 


Federal Foreign Minister Hans-Dietrich Genscher stressed the “federal Republic's full 
support for Norway's active Europe policy ‘nitiated by Frvdenlund. At a dinner in honor 
of the Norwegian foreign minister at Godesbure, Censcher also pointed to the close links 
between the security of the two countries. “We are following with concern the massive 
strengthening of Soviet military power in northern [turope, which considerably changes 
the balance in the north,” he sald. 


The foreign ministers reaffirmed the principle of noninterference in Poland's internal 
affairs, which ts also expecied of all other signatories of the Helsinki Final Act. 


DW211451 Frankfurt FRANKFURTER RUNDSCHAU in German 20 May 81 p 14 


{Article by Karsten Voigt, disarmament expert of the SPD Bundestag faction and member 
of the Bundestag Defense Committee! 


[Text] tt is usual in parliamentary debates and in the media to demonstrate the mili- 
tary imbalance between the Fast and the West in individual fields by a comparison of 
figures. These comparisons of figures are too clear and simple to really do justice to 
the problem of o military balance. A balance doesn't mean the same stock of the same 
arme--there never has been such a thing anyway. It means the same ability to deter a 
military threat or a military attack with sufficient means. An imbalance would exist on 
the straleg*‘c level only If one side could eliminate the retaliation possibilities of 
the adversary--be it through a first strike, simultanecusly destroving all his nuclear 
systems in the air, on the ground and uncer water, or by setting up « far-reaching 
defense network which would make a second nuclear strike bw the one attacked ineffective. 





This ten*’t the case, however, up to this Jate, and as long as this teon'’t the case, 
superiorittes in this or that strategic arms category cannot be transformed into 
security policy advantages which would make waging war between [fact and West appear 
rewarding and bearing an acceptable calculable risk. Nothing is basically changed about 
this by the recently stressed danger of a selective use of nuclear arms. fven if the 
USSR and the United States were technologically in a position to destroy a part of the 
adversary’s deterrent arme with a limited strike--and that ften't at all certain at 
present, despite all the tests--the consequences of such action could not be predicted. 
Particularly, it could not be ruled owt from the very beginning that the conflict could 
escalate into a global nuclear war. 


Western military planners’ belief that the escalation of a war that has been started 
could be kept under control, that the possibility exists in the middle of the fighting 
to end, deescalate and control it is a belief and nothing more. this bellef seem 
doubtful aleo because it is presupposed that the USSR would cooperate. But that is very 
wheertain, particularly since Soviet military doctrine has strongly rejected from the 
very beginning the idea of gradual escalation, 
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ws political and military options that are involved, constitute the real problem of the 
planned American medium-range arms. But they are aleo the problem of the already stationed 
Soviet medium-range missiles. The overall numerical extent of these potentials does not 
play the most important role in this respect<--in the Warsaw Pact area [line apparently 
dropped] the method favered by official quarters, namely , a symmetric, quantitiat «ve 
balance of forces, 
Fer thie reason, he who wants to deal rationally with the defense policy part of NATO's 
dual decision must also deal with NATO's “flexible response” doctrine. The most impor- 
tant military argument for the planned stationing of Pershing I! and cruise missiles is 
lerived from the necessity to further develop and modernize military abliities within 
the framework of the “flexible response” doctrine. 
These mew abilities are necessary for the sake of credible deterrence and the aim of 
ivolding war, once an approximate military balance exists in the field of interconti 
nental ‘teme and once the USSR has atationed and is stationing in the form of the 
S-20 a qualitatively new and numerically large nuclear potential with selective military 
bilities. Seo the Seviet Union develops and stations military potentials for limited 
muclear options, although it sharply rejects the theory of possibly limiting nuclear 
wars. ta the framework of ite strategy to avold wars, the Soviet Union develops military 
»~tions the further development of which imputes to the West the intention of waging a 
elective war. 

me, the motives are understandable why the Soviet Union sharply criticized NATO's 
wcember decision, Corresponding Soviet wnderstanding, however, ien’t visible so far 
reearding the motives of the criticiem of mainly West Luropean NATO states with a view 
to Seviet medium-range arms. In political practice, however, absolute renenciation o 
etationing the new '.S. medium-range arms in turope will be achieved only If the USSR 
sleo renounce its respective new military options, Thie ia the ideal olution the 


ie ss betore., 
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MITTERRAND SESDS LETTER TO PRESIDENT REAGAN 


NC211845 Paris AFP in English 1836 GMT 21 May 81 


[Text] Paris, 21 May (AFP)--Francols Mitterrand, the new French president, today 
expressed his “most sincere wishes for the French-American dialogue to develop usefully 


and contribute to reinforcing world peace” In a message to U.S. President Ronald 
Reagan. 


Mr Mitterrand’s message was in response to congratulations from Mr Keagan upon his 
inauguration. It reads: 


"Mr President, I have been particularly appreciative of the warm message you sent me In 
your name and that of the American people upon my election to the presidency of the 
(French) Republic, and I am happy that you saw in that democratic election the result 
of a perseverance and a will that reminded you of your own expertence. 

“I share with you the objectives of peace, progress and freedom originating in our 
cultural roots. I wish that in years to come we succeed in the whole world to discard 
conflicts, promote economic and social devel pment, further the cause of human rijhts 
and of the indepencence of nations. We will both have to shoulder our responsibilities 
in that respect. 


"T express the met incere wishes for the French-American dlalogue to develop usefully 
and contribute to reinforcing world peace in the respect of undertakings freely 
subscribed to by our two countries. While thanking you In the name of the French peopl 
for your message of welcome, 1 look forward to meeting vou personally and to working 
with vou as of the forthcoming Ottawa summit.” 


MAU ROY TAKES OFFIC P Sit NS MEASURI S TO DEPEND FRAN 
Statement on Assuming Office 
LD211540 Paris Domestic Service tn French 1900 CMT 271 May &!i 


[Text] Onlv minutes ago, Plerre Mauroy took over as premier at the Matignon. We had a 
private meeting with Raymond Barre before seeing him of f the Matignon premises. Pierre 
Mauroy then made his first statement as premier, Here ta Dominique Souchter: 


I will give you a resume of this statement [words tndiatinet]. Plerre Mauroy started by 
saying he is aware of the honor of being premier: | realize the wetght and 
responsibility of it. The French people may rest assured of my conviction and 
determination. The government of the republic wlll be one of rigor and tmagination, In 
these difficult times, nothing will be given to us without effort, nothing will be done 
without lasting quality and nothing will be possible unless social justice intervenes to 
legitimize the effort required from all. Pierre Mauroy concluded this long statement 

by saving: The new government calls on the French people to bulld together a new 
citizenship where initiative and sense of responsibility are the new dimensions of 
freedom. Thus, the government wlll remain faithful to the hopes of 10 May and to 
France's vocation. 


Currency Measures Announced 
NC211958 Po is AFP in English 1955 GMT 21 May &] 
[Text] Paria, 21 May (CAPP)--France today took stringent measures to defend the franc, 


currently under pressure on international exchange marketa following the election of 
Socialiat President Francois Mitterrand on May (0, 


Prime Minister Pilerre Mauroy, named today following the inauguration of President 
Mitterrand, announced however that France was not leaving the Luropean Monetary Syatem. 
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oma res, nc luding urren impositions on import«re, the return to France of 
rorels irre expiorters, ane Limit to foreign propert purcnases by French 
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tional ligation ind in particular of those of the European Monetary Svyatem. 
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t iste? i] 
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Regarding the legislative election of 1968, didn’t (he same man talk of a “holdup 
conceived, launched and implemented by specialists’? Though it isn't appropriate to | 
reproach him for this verbal excess, which is excusable when one is languishing in 

opposition, one may otill wonder what sentiments prompted the new president to decide 

to dissolve the National Assembly and to organize a legislative election in the wake of 

the presidential contest. 


Francois Mitterrand is dismissing the deputies because he wants to have a left majority 
to keep his election promises. He still hes to prove In effect that by voting tor him 
the French people subscribed to his program. 


This need creates another. Inspired as thev are directiv by the joint program, the 
Socialist projects stand a chance of being Implemented only insofar as the Communists 
are participants. It is advisable to take lomediate advantage of the apparent good 
disposition of the friends of Georges Marchais. 


This conquerors’ haste is inspired by other motives. Apparentiy, they doubt that the 
"“atate of grace” of which Francois Mitterrand spoke will grant them ite benefits for 
long. So they want to derive benefit as soon as possible from the enthuslasm gained, 
The earlier the legislative election ts held, the greater will be the effect of the 
dynamiem of success, 


The good state of our finances due to Raymond Barre's management will enable the 
Socialists to capitalize on the election tmmediately, whereas the economic difficulties 
Which obviously await them will have the opposite effect. Along with these political 
reasons, there Is another more innocent one: the need to take the vote before the 
vacations. 


Under these conditions, the new team doesn't intend to bother with scruples about 
regulations. The 2l-day pertod for the registration of candidates will be reduced as 
far as administrative constraints allow, 


One wonders if, with such practices, democracy will triumph. In effect, what is the 
point of using clrceumstances to elect an assembly which will not be the reflection of 
lastine trends of opinion’ 


The country has ever thing to gain by giving Iteelf a stable government. Electing a 
parliamentary majority which will form a counterbalance to the presidential 
prerogatives will ensure a balance of powers. 


LECANUET DISCUSSES UDF MISSION, PACT WITH RPR 
Lb211149 Paris LE MONDE in French 16 May 81) p 10 


[Text ! At the end of the UDF Natlonal Council meeting, Jean Lecanuet read the atate- 
ment: “France lives as a democracy. This is a privilege in the world today. It is a 
good fortune which we must preserve for the future. 


“On 10 May, the French people chose a president of the republic. But it ta not certain 
that they all realized that they were choosing a change of society, 


"On 10 May, France took a great risk in view of the problems which remain: an 
international situation which carries in it the seeds of a risk of conflict likely to 
degenerate into real confrontation at any time; a grave world economic criata which 
affects all industrialized count’’.... and reinforces the poverty of the poorest coun- 
tries and the need to pursue a policy of modernizing France=-the only policy capable of 
facing up to the challenges of the end of this century and providing the new genera- 
tions with ambition, work and hope. 


"In the face of these questions, the French people expect us to mobilize ourselves in 
wmity and with determination. The riek would become In fact a serious danger If 
tomorrow's assembly were dominated by a Socialliat and Communist coalition majority. 
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“Our mission remains to alert the French people to the dangers of this possibility and 
to offer France a credible and determined alternative. 


“Without disputing--in the spirit of the Fifth Republic--either the election or the powers 
of the new president, we consider it indispensable to constitute a dynamic counterbalance, 
while still taking account of some of the aspirations which were made evident during the 
presidential election, especially in the social sphere. This would allow haraful dis- 
ruptions in economic restoration and a weckening of France's positions in Europe and 

in the world to be avoided. 


"This sense of security for France depends on the size in the next assembly of the 
democratic current which we represent in national political life. 


"The UDF and all those who are in the center constitute a bulwark against excesses. 

Thev must represent a force of calm, selidarity, conciliation and initiative. They will 
be a dam against an excess of extremes. They will represent France's goad fortune and 
future. 


“We have approved an agreement with the RPR. This agreement will be loval and will 
ensure a very broad rallving of French people loval te the institutions of the Fifth 
Republic, attached to freedom and the spirit of initiacive and consciaqus of the need 
to maintain and develop the demands of solidarity and responsibility in French society.” 


Lecamet then explained that the text of the agreement which the UDF and the RPR are to 
sign had undergone “very slight modifications” at the request of members of the UDF 
National Council, and that these madifications will be submitted to the RPR leadership. 
lie believes that the signing might take place either “very shortly" or next week. 


The UDF president went on to say: “Discussion on the subject of single and candidacies 
regarding primary elections has not taken place. Jacques Chirac and 1, after reflecting 
on this, recognize that, as far as most constituencies are concerned, success can best 
be sought sometimes by a single candidacy and at other times by competition within the 
outgoing majority.” 


After observing, “If we are wiping out so many bad memories, it is because we belleve 


that there is a serious danger...we don't want to repeat, but to forget certain errors," 
Lecamet etreseed that the UDF would not change ite name and would “remain itself.” 


-———.21—--+- eee 


LDI316467 Paris LE MONDE in French 12 May 81 pp 1, 3 


[Andre Laurens article: “The Need tor Change" ] 





[ixcerpts]) The French people have selected their new president of the republic without 
knowing it of saving it. They did not know it since they were not informed of the opinion 
polle on their voting intentions which, in the week proceeding the second round of the 
election when publication of opinion polls was prohibited, relentlessly announced 
Mitterrand's victory. It was not until the last minute, in the polling booths, that they 
expressed the formidable desire for change which was gnawing on them, 


It will now be necessary to define the nature of the change and the means which will 
make it possible to implement it. In addition to the specific measures which Mitterrand 
announced during his campaign and which are now awaited, the leaders of the new presi- 
dential majority have begun to draw up a different methad of government. One of the 
people who has been most specific in this respect is Jacques Delors, who has become one 
of Mitterrand’ « closest advisers after having been one of those who Inepired Chaban- 
Delmas in bis unfortunately unfruitfal attempt to break the deadlock in French society. 
Delore clearly reflects the advance of all those who have realized that the desirable 
changes could only be brought about by a camplete change of government. 
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His watchword is “dialogue.” This dialogue will start with a general consultation of 
the emplover, trade union, agricultural and family organizations and will continue in 

a constant, in-Jepth manner after the parliamentary elections. Delors, who is an expert 
in induetrial relations, stresses the importance of the “trade union reality” but also 
points out that the state cannot solve all problems by waving a magic wand. We rules 
out the possibility of negotiations between the authorities, the emplovers and trade 
unions similar to those which followed the May 1968 events (the Crenclle agreements), 
and instead favors consultat‘ons on individual subjects. 


This desire for dialogue and pragmatism is also found in Rocard, who proposes to encourage 
contractual agreements, advocates regional reform and calls on the left to reconcile 
“dream with reality,” in other words, not to spoil its political victory by economic 
irresponsibility. 


At the same time, the Socialist leaders are anxious to reassure those wao are worried 
about the repercussions of this victory. Mitterrand is appealing to the national community 
and Maurov asserts that “the Socialist man of unity” will be the guaranter of the French 
people’s unity. Rocard is hinting that means of reassuring people must be found, and 
Defferre and Delors are saving the same when they reject any spirit of revenge or any idea 
of a witchhunt. These good intentions are matched only by those of the losers, who don't 
dispute a democratically won victory even if they stress its dangers for the future. 

The transitional period until the announcement of the results and the transfer of power 
should therefore, go smoothly. 


Honeymoon 

The means of bringing about change will rest initially--in the 4 weeks which separate the 
the new president's installation from the parliamentary elections--with the PS and those 
who supported its candidate. 


The first government appointed by Mitterrand will not have to appear before the National 
Assembly, which will be quickly dissolved, and it will proceed by degree to take the 

short term measures relating to the lowest incomes and public investment to revive economic 
growth “reasonably.” This will be the start of larger-scale action which will be taken 
after the parliamentary elections, if the new parliamentary majority so permits. 


There is nothing in the attitude adopted by the PCF or the trade unions to suggest that 
Mitterrand will encounter major problems at this stage of his enterprise. While the 
Communist leade*s continue to demand a share of responsibilities at all levels, they seem 
prepared to discuss the size of and conditions for that share during preparations for 
the parliamentary elections. 


Seguy, for his part, has recalled the CCT'’s main demands for a minimum wage of Fr3,400, 

a reduction in the working week and employment, which it wants to see satisfied as soon 
as possible but not “overnight.” The other trade unions are adopting a very moderate 
tone--even those which, Like the French Democratic Confederation of Labor and the National 
Education Federation, pin great hopes on the change which has just come about. Could 
this be the “honeymoon” which Mitterrand expected to enjoy like any newly elected 
president? 


Lovernment Contract 


The Communist leaders sav that they are prepared to discuss a government contract with 
the PS now or between the two rounds of the parliamentary elections. The PCF Central 
Committee will hold a meeting this week to clarify its position, which still seems 
rather vague probably because it is very new. Only a few weeks ago, nobody really 
imagined that such negotiations could be envisaged so calmly! 
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Marchais and Fiterman could scarcely have imagined a return to the leftwing union, with 
joint action by the two parties to reach agreement on the nature of the change to be intro- 
duced. “We will do all we can to achieve ~ leftwing union majority.” Fiterman said. If 
that is really the case, the Socialist leavers will find an echo to the main condition they 
are putting to the PCF, which is the desire for union. 


For them, this means that the Communists would play their role in that union--rights and 
duties included of course--under PS domination. "The Communist voters are part of the 
presidential majority. If Francois Mitterrand's proposals are approved by the PCF leader- 
ship, we will quickly reach agreement,” Jospin stated. “A government contract, including 
one with the PCF, is vital, but there cannot be several government policies,” Mauroy 

pointed out. In Defferre’s view, there will be no Veto if an agreement is reached and, 
although Chevenement readily concedes {et the PCF did not reach its usual level o- 26 April, 
he wants that paity to assert its desire ior union. 


This means that the followup to the verbal rapprochement which emerged in the wake of the 
left's success depends mainly on the acceptance of a new balance of forces between the two 
parties--the balance which results from the presidential election and which could possibly 
be modified--but in what direction?--by the coming parliamentary elections. Fach of the 
two parties will tread cautiously on the possibilities of a cooperation which the voters 
could continue to impose, while seeking to exploit the situation as much as possible. It 
is by no means certain that success lies in outdoing each other on the subject of change. 
If the PCF wants to board the train while it is moving, the cars must not be overloaded. 
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REPORTAGE ON FINANCIERS’ ARRESTS, LODGE SCANDAL 





Pertini, Forlani Held Talks 
AU211958 Rome ANSA in English 1942 GMT 21 May 81 


[Text] Rome, 21 May (ANSA)--Italian head-of-state Sandro Pertini conferred with Prime 
Minister Arnaldo Forlani and called home Italian Socialist Party Secretary Bettino Craxi 
today as the shockwaves of the Propaganda-Two Masonic Lodge scandal continued rippling 
through the highest echelons of the Italian establishment. 


The names of 953 presumed members of Licio Gelli's ultrasecret lodge were released early 
this morning. They included two ministers, some undersecretaries, state officials, spy- 
masters, leading financiers and businessmen, ani bigwigs in the newspaper business. 


“he politicians were drawn from the whole spectrum of italian politics, apart from the 
Communists and smaller leftwing groupings such as the Radicals and the Proletarian Unity 
Party. The government officials were drawn from the ranks of Forlani's own Christian 
Democrats, senior partners in the ruling four party coalition, the Socialists, Social 
Democrats, and Republicans. 


No information was immediately available on Forlani's session with the head-of-state. A 
telephone call from Pertini reached Craxi at the Elysee presidential residence in Paris, 
where he was on hand for the inauguration of President frenmcois Mitterrand, a fellow 

Socialist, like Pertini. “Important things are going on in Italy” Craxi told reporters 
as he left the official luncheon at the Elysee. “I must get back to Rome this evening”. 


Meanwhile, Carabinieri police at Ventimiglia near the Italo-French frontier filed charges 
against Gelli for allegedly exporting about 100,000 dollars to Monte Carlo without due 
authorization. Police sources said they ran across Gelli’s trafficking while investi- 
gating the slaying of 58-year-old French antique dealer Louis Nogueres, a friend of 
Gelli's who was killed in Monte Carlo on March 23. 


The French police arrested an Italian, Carmelo Barbera, who told them Nogueres had civen 
him checks to the value of 100 million lire (about 100,000 dollars’ to change in 
Ventimiglia. According to his tale, the exchange agency he had been told to go to did 
not have enough cash on hand to carry out the operation and stored the checks in its 
safe, where they were found during a search. According to Barbera, the money was just 
part of a sum which Gelli agreed to pay Nogueres in return for decorating and fitting 
out one of the Freemason's villas. 


Trials Set 
AU220852 Rome ANSA in Pnglish 0810 GMT 22 May 81 


[Text] Milan, 22 May (ANSA)--The seven leading financiers whose arrest here Wednesday 
sparked panic selling on the Milan stock exchange will be brought to trial within a 
week to face charges of illegally transfering funds out of the country. The two leading 
defendents, Carlo Bonomi, chairman of the Invest International Corporation and son of 
the “first woman” of Italian financial circles, Anno Bonomi Bolchini, and Roberto Calvi, 
chairman of the powerful Banco Ambrosiano, and the five others taken into custody 
allegedly sent abroad some 27 million dollars without the required authorization of the 
Rank of Italy. The seven are thought to have funneled these funds abroad through a 
complex triangle of operations with offices in Italy, Panama and Nassau, in the Bahamas, 
by dealing in securities at artificially high prices. The operations were allegedly 
organized by the Centrale Finanziaria, a company headed by banker Calvi. 
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The affairs of Calvi, a former associate of Sicilian-born financier Michele Sindona, is 
also under investigation in connection with Sindona, wanted in Italy to face charges of 
fraudulent bankruptcy and for alleged complicity in a range of other crimes, including 
homicide. Sindona is currently serving a 25-year sentence in an American federal peni- 
tentiary for the fraudulent bankruptcy of the Franklin National Bank in New York, the 
bigs<et bank failure in American history. 


The other five notables in Milan's ‘inancial world picked up Wednesday are Giorgio 
Cappugi, former managing director of La Centrale; Antonio Tonello, chairman of the Toro 
Assicurazioni group and ex manager of La Centrale; Mario Valeri Manera, past member of 
the board of La Centrale: Giorgio Cigliana, managing director of Invest International; 
and Aladino Minciaroni, a leading contractor and member of Centrale's board. Bonomi, 
Cigliana and Cappugi, the first three to be questioned by magistrates Thursday, all 
denied anv connection to the charge. 


the round of arrests which rocked Italian financial circles closely coincided with another 
and apparently connected bombshell, the release last evening of che list of 950-plus high 
ranking Italians in government, the armed forces, politics, business and publishing said 
to be associated with the Propagandea-lwo secret Masonic lodge. Both Calvi and P-Two 
Crandmaster Licio Gelli, whose lodge is under investigation by magistrates in connection 
vith the collapse of the Sindona financial empire in Italy, were closely linked to the 
financier and are thought to have provided “cover” for his operations in the country. 
Sindona and Calvi were included on the list of names allegedly associated with the lodge. 


Another link between the Milan banker in custody and the P-Two affair was forged by the 
appearance on the list of publishing magnate Angelo Rizzoli, the managing director of 
his empire; Bruno Tassan Din; and Franco di Bella, editor-in-chief of Rizzoli’s flagship 
dativ and Italyv’s leading newspaper, OORRIERE DELLA SERA. 


Three weeks ago, Crivi's Centrale placed a bid for a block of shares in the major Italian 
publishing house «ad some sources spoke at the time of the mediation in the deal of 
Licio Gell. 


A meeting of all the staffers of the Rizzoli publications has been convened for today 

for an examination of the development. An editorial appearing in the Thursday edition 

of CORRTERE DELLA SERA expressed misgivings on the reasons behind the arrest of the seven 
financiers for events which allegedly occurred in 1975-76 but which “now involve persons 
committed to important and significant operations.” 


Iwo other names which turned up on the P<Two list were those of Roberto Ciuni, editor- 
in-chief of Rigzoli daily MATTINO, and Maurizio Costanzo, the head of Rizzoli's 
privately-owned television network. 


Denials, Reactions 
AU220858 Rome ANSA in Pnelish O860 GMT 22 May 81 


Ifxcerpts] Rome, 22 May (ANSA)--The twin bombshells which rocked the Italian political 
scene Wedneedeay with the arrest in Milan of seven leading financial figures and the re- 
lease thet nieht of the list of 950-plus names of prominent Italians allegedly associated 
with the Propaganda-Two secret Masonic lodge has led to speculation on an imminent 
government crisis. 


Ae the tide of denials of association with the lodge issued by many of those whose names 
appeared on the list grew in strength yesterday, members of the Communist Party opposi- 
tion in Parliament, of the neofascist MSI opposition and M.P.‘s on the extreme left 
began trumpeting calls for am immediate clarification and the resignation of the govern- 
ment headed by Christian Democrat Prime Minister Arnaldo Forlani. Forlani'’s coalition 
is made up of his own Christian Democrats, the Socialist Party, the Social Democrats 

and the Republican Party. 
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The two cabinet minister on the list were Soci.list ;nrico Manca, foreign trade minister, 
and the Christian Democrat, Franco Foschi, labor minister. Also named were the chair- 
man of the joint chiefs of the defense staff, Admiral Giowanni Torrisi, secret service 
chiefs general Giuseppe Santovito and Ciulio Grassani, Social Democrat Party Secretary 
Pietro Longo and Angelo Rizzoli, the head of the nation’s largest publishing house. 


The politicians were the quickest off the mark with their denials of any association with 
the Masonic lodge. Lon,o, in his statement yesterday, mentioned "a plot mounted against 
the state”. 


The Socialist Party secretary, Bettino Craxi, was in Paris yesterday for the inauguratica 
of the new French president, Socialist Francois Mitterrand, when he was advised by tele- 
phone by head of state Sandro Pertini to return to Italy. Immediately after his return, 
Craxi conferred with Forlani on the series of developments shaking the political world. 


Im the evening, the prime minister decided to call a meeting of the secretaries of the 

four coalition parties for Tuesday for an overview of the fast-breaking situation and 

to, as he said, “lend clarity” to developments and “not leave space for speculation”. 

The meeting of the secretaries with Forlani was put on the calendar for after the con- 
clusion of the Republican Party Congress, which gets underway today in Rome. 


In a leadership meeting held yesterday, the Republicans issued a note calling for 
“intransigent firmness” for applying measures required to oppose the “secret and corrupt- 
ing” activities of these centers of power. 


The Socialists struck a similar stance in an editorial appearing in their party paper, 
AVANTI, which recommended the “oulck shouldering of responsibility in political head- 
quarters, in Parliament, in judiciary quarters and by magistrates”. 


The goverment party also moved to set up an ad hoc cont cl commission to evaluate the 
positions of those Socialists whose names appeared on the P-Two list, the foreign trade 
minister and Fabrizio Cichitto, a spokesman for the party left. Flaminio Piccoli, the 
secretary of the Christian Democrat Party, said yesterday that he feels that membership 
in “dark and secret” organizations is incompatible with membership in the party. 


The Cabinet meeting convened for today, for matters of ordinary administration, is vir- 
tually certain to have on the agenda the P-Two affair and could pave the way for a 
possible decision on Tuesday for a cabinet restw* fle. 


ANGOLAN FOREIGN MINISTER PLANS 28-29 MAY VISIT 





AU201553 Rome ANSA in English 1537 GMT 20 May 81 


[Text] Rome, 20 May (ANSA)--Angolan Foreign Minister Paolo Jorge will visit Italy May 
28-29 at the invitation of Italian Diplomatic Chief Emilio Colombo, it was announced 
here today. 





PRC COOPERATIVES DELEGATION MEETS PCI OFFICERS 
LD191403 Rome L°*UNITA in Italian 15 May 81 p 16 


[Text] Rome--PCI Directorate Member Comrade Gian Carlo Pajetta and PCI Foreign Section 
Chief Comrade Antonio Rubbi received at PCI Directorate headquarters yesterday a delega- 
tion of the Chinese cooperatives federation visiting Italy as guests of the National 
Cooperatives League. The delegation comprises Pan Yao, Deputy Chairman of the nationa: 
federation; Zheng Shouxian, chairman of the Zhejiang Province cooperatives; Wang Sen, 
deputy chairman of the Guangdong Province cooperatives; and Wang Shichuan, deputy chief 
of the national federation's foreign bureau. During the cordial conversation, an 
exchange of information took place on the situation in the respective countries, on the 
PRC's activity in Italy and on the cooperative movement's activity in the PRC. 
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SOCTA. DEMOCRATIC PARTIES WANT SUCLEAR-FREF Zor 
LD201227 Stockholm DACENS NYHETER in Swedist: 17 May 81 p 10 


[Ex«jcerpts|] TIDNINGARNAS TELECRAMBRYAA--On Saturday the Nordic social democratic parties 
reached agreement on an attempt to create a nuclear-free zone embracing the Nordic countries. 
Ik is hoped that this move vill gradually inflwence the superpowers and lead to a Furope 
totally free of nuclear arms. The decision was mate by party and trade union leaders from 
Sweden, Norway, Denmark and Finland when the labor movement's Nordic Cooperation Committee 
met in Bommerevik outside Soedertael je on Friday and Saturday. “We do not intend to content 
ourselves with a jolct Nordic declaration but also hope to make a contribution to a totally 
nuclear-free Europe,” Sorwegian Defense “inister Thorvald Stoltenberg «aid. 


In Norway the Conservative Party is opposed to the idee of a nuclear-free zone. The idea 
has led to an intense debate in Norway, part!?y because the cowntry ie a NATO member. 
Denmark is aleo a NATO rember. Danish Prime Minister Anker Jorgensen told TINNINGARNAS 
TELEGRAMBYRAA: “The majority of Danish rightwing parties cive their passive support to 
the proposal. But Clistrup’'s Progress Party and sections of the Conservative Party are 
opposed to it.” 


During the 2-day meeting, the politicians also discussed the workers movement’s« policies 
for the 1980°s and the international political «ituation. 


DENMARK 
PAPER PRAISES GOVERNMENT POR QUESTIONING NATO O41 
LD201345 Copenhagen AKTUELT in Danish 14 May Pi p 2 
[Fditorial: “NATO's 3 percent” |] 


[Tey: | NATO's defense ministers have once again stated in a communique that the desired 
target is an annual 3} percent increase in member nations’ defense budgets. At the same 

time, we have two statements of crucial significance for the evaluation of the NATO ministers’ 
resolution. NATO General Secretary Joseph Lanes has said: “The 3} percent formula t« only 

a commitment with respect to a target and not a commitment with respect to a figure.” And 
Danish Defense Mintater Poul Sogaard said at the NATO meeting: “The Danish Government 

cannot make any commitment today to effect a definite percentage increase.” 


Despite a communique which only Denmark wanted to amend on the iseuwe of the 3 percent rule, 
there are several countries which have not, will mot ond cannot meet the } percent target: 
but it is especially important tor Denmark that it has made this clear--at the rieht t ime 
and place. The future debate in Denmark ought to accept this, so that the discussions tin 
commection with a new defense settlement deal with real possibilities and not vague vishes 
which we are in no position to fulfill. Thies tae the coneluston to be drawn from the NATO 
meeting in Brussels vesterday. 


lefense “Newotiations ‘Crisia’ 
LD201223 Copenhogen AKTUFLT in Panish 15 Mav 81 p 25 


[Text] Defense Minister Poul Sogaard is still optimistic about reaching a satiafactory 
result in the defence settlement negotiations betore the lolketing summer recess, 
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However, the actual situation is such that things are now moving so sluggishly that the 
negotiations have reached a crisis. The Social Democrats and the Radical Liberals 

cannot agree with the other parties taking part in the negotiations, even though approaches 
were attempted at yesterday's talks. The nonsoctalist pari tes are demanding a real increase 
of 5 percent in the defense budget. 


FINLAND 


— i. ee 


USSR" S MARSHAL OGARKOV SCHEDULED FOR LATE MAY VISIT 





LD200919 Helsinki HUFVUDSTADSBLADET in Swedish 19 May 81 p 19 


[Text] The commanding officer of the Soviet Armed forces’ General Staff, Marshal N.Y. 
Ogarkov, will visit Finland from 27 to WO May. His host during the visit will be Armed 
Forces Commander Gen Lauri Sutela. During his visit, Marshal Ogarkov will acquaint himself 
with the Finnish land, sea and air combat forces. Ogarkov will aleo meet the Finnish 
president and the defense minister. 


MOSCOW SEEN PIQUED BY DEBATE ON FRIENDSHIP PACT 





LD201245 Stockholm DAGENS NYHETER in Swedish 16 May 81 p 10 
{Harald Hamrin Heleinki dispatch] 


[Text] Helsinki, 15 May--The Soviet Union wants to put an end to the debate which has been 
going on in Finland for a while on the 1948 Friendship, Cooperation and Mutual Assistance 
Pact between the two countries. In the last few days, the Soviet Union has expressed its 
dissatisfaction with the Finnish debate on the pact both publicly and through diplomatic 
channels. In the last 3 days, most recently on Friday, Soviet criticiom has twice been 
voiced in public, although in well packaged terms. DACGENS NYHFTER has also been told 

that criticiem has also come through diplomatic channels. 


“We understand from our talks with our eastern neighbor that it is not interested in a 
full-scale debate on the pact,” a very centrally placed government source told DACENS 
NYHETER Friday. The view is that it is not a debate which would help Soviet interests in 
relation to Finland. 


The internal Finnish debate, which is proceeding in the press and among leading politicians, 
flared up after the Third Parliamentary Defense Committee had presented ite final recom 
mendations a couple of months ago. The recommendations drew up guidelines for the devel- 
opment of the Finnish defense forces in the next 5 years. They also included a section 
analyzing the Finnish-Sow/et Friendship, Cooperation and Mutual Assistance Pact. 


Certain revelations concerning the internal deliberations during the committee's work 
led quickly to a situation in which a public debate began on how a couple of the pact's 
central paragraphs are to be interpreted. The debate principally revolved rownd the 
question of in what situation and under what circumstances the Soviet Union could be 
expected to give military aid in the form of troops or arms to Finland. 


Max Jokobson, former Finnish UN and Stockholm ambassador and a well-known debater on 
questions of security policy, said that the pact only provides for such military aid in a 
situation in which Finland has already been attacked by « foreign power. We criticized 
the Defense Committee for the fact that in its recommendations it had opened the door 

for the Soviet Union to give military “assistance” aleo in a crisis situation, when only 
the threat of an attack--but not an actual attack--was present. The recommendations’ 
phrasing, Jakobseon said, was a deviation from the so-called Paastikivi-Kekkonen line 

and amounted to a lowering of the threshold for assistance. And in the final analveis, 
Jakobeon said, there was a risk that the rest of the world's faith in Finland's neutrality 
could be called into question. 
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Finniva Communtets and ivftwing seoctaliate tmmediately returned fire. They found 

Jakot son's views vere the expression of more of lees suspect endeavors by “wilitariet and 
rightwing forces” In Finland. ftven « “threat of an atiack™” oruld, they sald, be euffictent 
justification for Soviet military assistance to Finland. 


judging by all acownts, it is precisely this debate wnich the Soviet Union wants to 
terminate. 


On Thureday Soviet Deputy Prime Minister ivan Arkhipov, on an offictse! trade vielt to 
Finland, stressed in unusually strong terms in a speech that “all articles” in the pact 
“have aleo fully retained their topicality in our time.” 


On Friday, the Finnish political weekly SUOME) KU 'ALENTI published an edition containing 
an interview with the Soviet ambassador in Helsinki, V.M. Sobolev, which aleo firmly 
stressed that the pact “has In all ite aspects retained ite topicality cad tts original 
meaning” for the two countries, 


“The simtinge approach to the pact and the fact thet there are no differences of opinion 
on the interpretation of its various polnts guarantee « eure and progressive development 
of relations between the Seviet Union and Finland,” Sobolev eald in the interview, 


However, the point here ia--as the Finnish debate showe--that there are just such 
“differences of opinion on the Itoterpretation” of the pact. Diplomatic and political 
circles in Helsinki read Arkhipov's and Sobolev's statements, like the wnofficial Soviet 


mrves, a8 4 not particularly dramatic bet severtheless definite tndication of diesattefact ton 


in Moscow, 
PARTY CHAIRMAN CALLS FOR EXTENSION OF USSR TREATY 
LD200951 Helsinki HWUTVUDSTADSBLADITT (in Swediat 18 May #1 op ! 


[Excerpt|) The reelected Nu mal Coalitton Party chatrmon, Tikka Seominen, called for an 
extension of the Friendship, Cooperation and Mutual Asstetance pact with the Soviet 
Union, “ideally before the reinforcement of the arms systems deployed in furope,” during 
the final day of the party congress yesterday. Svominen’s long-awaited foreign policy 
demarche was aleo the talking polnt at the otherwise wndramatic congress, 


Suotnen dented that hie demarche could be seen in the contest of the 19846 presidential 
election. "Vital Fianish security taterests lie behind the etatement,” Suominen sald, 
Suonipen was at firet woawilling to anewer the question of whether hie tnitiative had 
been discussed with other bodies before being made public, tut finally eald that it was 
his own and the party's Independent initiative, 


The congress ended yesterday emidst great unity. Support for the Passtkivi-Kekkonen line 
was also complete in foreign policy questions, where diverging viewpotate had been 
expected beforehand, 

COVTRIMLAT OFFICIAL TO VISTT SOVIET UNION 


LDL81417 Helsinki HWUPVUDSTADSBLADET in Swedteh 15 May #1 p 9 


[Text| Under Secretary of State Kello Korhonen will vielit the Seviet Unton next weet 
at the tavitation of Deruty Toereten Minteter 1.8. Zemekey, Dering hie vielt, Rorhenen 


will hold clecesetons at the Soviet foretgen Mintatry, hesitdesn Moecow, he will aleo vielt 
the towne of Viedimir and Surdalt, teder Secretary of State Korhonen will leave Finland 
on 18 May and return home on 27 May, 
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Yesterday, Gosta Bohman stated that the Yoderates are now an independent opposition party. 
The responsibility of government rests on the government parties. This is really the only 
reasonable way to approach matters. If one is outside the government then one is outside 
the government. What the Moderates are now doing is allowing the parties of the center 
to form a government. However, they have not assumed the role of a pliant supporting 
party. Their task will be instead to test from case to case in the work of the Riksdag 
whether the government's proposals deserve support. 


There have been voices which have recommended that the Moderates call for a new election 
to make sure of winning votes and seats. Such considerations can be rejected as unworthy. 
But there have been other reasons for considering a new election. If it is not possible 
to form a government which has the Riskdag's support for the major part of its program, 
then the people should be allowed to have their say. 


Through the promises made by Thorbjorn Falidin there is every possibility of a program 
based on a nonsocialist majority. It has proved possible to form a government; this means 
that new elections can be avoided. With Sweden's system of elections every 3 years, an 
extra election now would not be particularly desirable in itself. 


It has also turned out that there are many practical difficulties which would prevent 
Sweden from acquiring a new government within a reasonable space of time through new 
elections. 


And as it is, it is only a little over a year before the voters have a chance to have their 
say. The Moderates have given the parties of the center a year of trial before the moment 
of truth. The parties of the center asked for it. It is now up to them to show that 
they deserve the chance. 


LD201301 Stockholm DAGENS NYHETER in Swedish 16 May 81 p 2 
[Svante Nycander editorial. "The Moderates Acted Correctly" } 


[Text] The Moderate Coalition Party Riksdag group's decision on Friday probably means 
that the government crisis has been resolved and that the Center and Liberal parties will 
share power up to the elections in September 1982. In a trying situation, the Moderates 
have adopted a responsible stance. And it will also become apparent that they have acted 
wisely from their own point of view too. 


New prespectives in Swedish politics are now opening up. Those who now have the responsibility 
for governing the country are faced with tasks which would be difficult to master even for 
a government with a reliable majority in the Riksdag. It is not difficult to understand 
those who varn against this new experiment with a parliamentary miniority, in particular 
in the light of the fact that it is the parties of the center which have had difficulties 
in maintaining their credibility. No matter how things end, there are positive lessons 
to be learnt from the political crisis whose end we are now approaching. 


By accepting a Center government, the Moderates have made it clear that a Riksdag majority 
can carry the government only if the political center of gravity lies in the center. When 
a central issue is brought to a head, it will in the final analysis be the Center and 
Liberal parties’ view which will decide the outcome. 


This was not alwavs obvious during the three-party government. In 1979, Thorbjorn 
Falidin accepted that the Moderates on the strength of their electoral gains should have 
more ministerial posts than in the first three-party government. It has been easy for the 
Social Democrats to portray the Center and Liberal parties as the Moderates’ captives, 
imprisoned in the cell of conservatism. After the events of recent weeks, it is no longer 
possible to make such a description credible. 
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The Center and Liberal parties have shown that they do not give way even when the pressure 
is at its strongest. The moderates in their turn have confirmed that the most important 
thing for them is that government power remains in the hands of the nonsoctalists. 


Events are more convincing than arguments and declarations. After what has happened, it 
will now be easier, paradoxically enough, for the Center and Liberal parties to tackle 
the economic problems forcefully and take the responsibility for unpopular measures, since 
they cannot now be suspected of being stecred by the “oderates. It could for the same 
reason turn out to be easier to reach agreement with the Moderates on a particular tesue 
than was often the case in the three-party government. The nonsoctalist majority could 
function with less tension, and freer from deadlocks involving prestige than in the past. 





For the first time, the Center and Liberal parties appear in word and deed as a coherent 
joint alternative. The two parties have acted with full unity throughout the crisis. 
There has been no hint of a split. 


Together, the parties of the center have political resources which they do not possess 
in isolation. If they had not been split over energy policy, they would have had an 
enormous chance of shaping political developments after 1976 in away which the majority 
of citizens would have found positive. But in many situations they have instead blocked 
and worked against each other. As late as 1979, they disagreed about who ought te lead 
a new nonsocialist government, Falidin or Ulleten, 


Two parties which have reached a mutual agreement can also achieve more credible cooperation 
with others. Thorbjorn Falldin'’s letter to Gosta Bohman yesterday made it even clearer 
that a center government will attempt to support itself on the nonsoctalist majority 

in the Riksdag, apart from in the question of tax reform, and that the three parties’ 
common economic policy will be followed through. The intention is not to go in for tight- 
rope politics. And if the Moderates also adhere to their commitments when in government, 
minority rule ought not to mean any weakening of political and economic leadership. 


According to Olof Palme, the Center and Liberal parties are completely in the hands of 
the Moderates. They have been forced to pay a high price for the Moderates’ abstention, 
Falldin's letter to Bohman is “a conservative document." 


The actual situation is that the letter precisely expresses the policy which the Center 
and Liberal parties had already decided. Jo suddenly abandon these views now would be 
the same as saying that their policies up to now had been dictated by the Moderates, The 
parties of the center would thus confirm the Social Democratse’ distortion. 


There are no signs today that the Social Democrats would be prepared to take part in a 
broad settlement on crisis policy. They do not know where they stand themselves, The 
party and the trade union movement will be holding a number of Important congresses over 
the summer, and these will have a great influence on future policy. The party leadership's 
prime objective is to win the 1982 Rikedag election. All this makes cooperation with the 
Center and Liberal parties more difficult, and besides, these parties do not enjoy very 
great respect with leading Social Democratic politicians as far as political firmmess and 
capacity to act are concerned, 


We would imagine that Falldin and Ullsten will have the Social Democrate tacit approval 
if they attempt to build their policies on the only workable majority in the (ikedag at 
present. If it is pursued, the tax reform will nevertheless be convincing proof that 
Center-Left cooperation is possible. What has happened in the last few weeks could turn 
out to be the first step toward settlements over the boundartes of the political blocs 
on the question of government formation. 
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ROLANDHIS RETURNS FROM EUROPE, U.S. VISIT 





NC211811 Nicosia Domestic Television Service in Greek 1730 GMT 21 May 81 


[Excerpt] Foreign Minister Rolandhis returned this evening from his tour of various 
furopean countries and the United States. Rolandhis visited Athens, Strasbourg, Berne, 
Budapest, Washington and New York. 


While returning from New York he again stopped in Athens, where this evening he had a 
meeting with Greek Foreign Minister Mitsotakis. At the meeting, a detailed review was made 
of developments in the Cyprus problem and the ministers briefed each other on the contacts 
they recently had with their counterparts of other countries. Rolandhis and Mitsotakis 
agreed to remain in contact and consultation for the purpose of achieving some intensifi- 
cation of attention on the Cyprus problem in the summer. 


In Washington, Rolandhis was received by U.S. Vice President Bush and had talks with U.S. 
secretary of State Haig. While in New York he met with UN Secretary General Waldheim. 


KLIRIDHIS COMMENTS ON KIPRIANOU-AKEL POPULAR FRONT 





NC220956 Nicosia I DHILINI in Greek 22 May 81 pp 1, 3 


[Exclusive interview with Democratic Rally Chairman Glavkos Kliridhis; place and date 
not given] 


[Excerpt] Ouestion: Mr Chairman, can you tell us what the reason is for the new 
Kiprianou-AKEL popular front, and why the pertinent agreement was not made known to the 
Democratic Front [DIKO] cadres? 


Anewer: As a result of its repeatedly fatal mistakes, the AKEL leadership has caused a 
crisis within the ranks of the party and there already exists an issue for change in 
leadership. The AKEL policy has failed on all questions and there is a leakage of forces 
toward Mr Lissaridhis' EDEK party, and this is a fact; it is also a fact that young left- 
wing scientists have refused to serve the established AKEL leadership, which has been a 
failure. The new Kiprianou-AKEL popular front is a spasmodic solution and an act of despair. 
Kiprianou again believes--which is fatally wrong--that by identifying himself with AKEL 

he could give the people the impression that he enjoys the support of AKEL and in this 

way increase his political assets. 


Thie front was formed because of the terr‘’ble weakeness of both parties and the indisputably 
great power acquired by the Democratic Rally. The basic cadres and the masses that support 
“r Kiprianow are not aware of the front and, in any case, the story on the recent split 
inside DIKO will soon be repeated, but this time it will be on a much larger scale and its 
repercussions will be much more serious for the country. 
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GREECE, USSR SIGN AGREEMENT ON JUDICIAL RELATIONS 


- —_——_—=—- - —_—se oe - = = 


NC212032 Athens Armed Forces Radio in Greek 1800 GMT 21 May 81 


[Text] An agreement for judicia. assistance was signed today at the Foreign Ministry 
between Greece and the Soviet Union. With this agreement, which was signed by Ministers 

of Justice Stamatis and Terebilov, issues connected with extradition and recognition 

of court decisions have been settled, while at the same time, provision has been made for 

the national treatment of citizens from both countries in jurisdiction issues. The agreement 
will be valid for 5 years with the possibility of an automatic renewal. 


Speaking after the signing of the agreement, Stamatis noted that today's agreement opens 
broad horizons for further cooperation between the two countries in the justice sector 
in a spirit of mutual trust and understanding. On our side, he added, we will exert 
every possible effort to faithfully implement and utilize the apreement and to broaden 
our relations. I am sure, he concluded, that the Soviets are possessed by the same 
spirit. And I want to belleve that the Soviet side will decisively contribute to the 
consolidation of these feelings and the further development of cooperation. 


Terebilov replied that the Soviet Union appreciates the fact that in the last few years 
relations between the two countries have developed progressively. With today's agreement, 
he said, these relations are being promoted to a new significant level. I wish to stress 
that our relations especially developed after the summit meeting between Karamanlis and 
Brezhnev. The agreement, he added, not only implements the two governments’ wish for the 
development of their relations but also expresses the two countries’ friendly feelings. 

1 am sure that, if relations among all countries in the world were to develop to the 

same degree as Greek-Soviet relations, we would bz able to maintain world peace. 


MINISTRY PROTESTS TURKEY HARASSMENT AT SFA 
NC211443 Athens NEWS in English 21 May 81 p 1 


[Text] The following announcement was made yesterday by the Defense Ministry: "At about 
1700 on May 19, a Turkish patrel boat entered Greek territorial waters, east of Chios 
Island, and harrassed a Greek trammel net fishing boat and a port authorities patrol boat 
which had arrived to help. Then the Turkish boat went again into the Turkish territorial 
waters. 


Meanwhile, at about 1130 yesterday a Turkish patrol boat entered Greek territorial waters 
east of Chios Island and harrassed the "Vasiliki" Greek fishing boat, | ‘ing away later. The 
Greek Government with a step [as published] towards Ankara yesterday pi ‘tested over the 
violations and asked the Turkish Government to stop provecative activities, the continuation 
of which would damage the existing climate in the relations of the two countries and would 
create dangers. 


BRIEFS 


EGYPTIAN REPATR CONTRACT=-An agreement for the repair of C-130 Hercules transport planes has 
been signed by the Greek aircraft industry with the Feyptian Air Force. With this agreement- 
in-principle, the Greek aircraft industry undertakes the maintenance and general repair of 
C-190 planes and the furnishing of training and technical aid for their systems. The 

first of the Egyptian planes will land at Tanagra in about 20 days. It should be noted 

that competition for this contract was very sharp on an international level, since it opens 
the doors for much cooperation with the Egyptian Air Force. [Athens Armed Forces Radio 

in Greek 1800 GMT 21 May 81 NC] 
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TURKMEN: INTEREST CONTINUES IN TALKS WITH GREECE 
NC211544 Athens MESIMVRINI in Greek 21 May 81 p 1 
[By MESIMVRINI cuorreepondent Yiorgos Leonardhos] 


[Excerpts] Ankara, 21 May--"It is not in our interest to create tension in the Aegean. On 
the contrary, it is in our interest to maintain tranquility and continue the dialogue that 
has begun between Greece and Turkey." 


Turkish Foreign Minister Turkmen made this categorical statement yesterday during an exclu- 
sive interview with MESIMVRINI in which he actually stressed: “We are very pleased because 
during the last meeting with my Greek counterpart Mitsotakis, we had the opportunity to 

reaffirm our intention that the dialogue between GCreece and Turkey will continue. This is 


so,” Turkmen added, “because we have the two countries’ long-term interests in mind.” 


In reply to a question whether there had been any danger recently that the dialogue between 
Greece and Turkey might be suspended, Turkmen stated that “the issue has never arisen. Neither 
our side nor the Greek side ever contemplated the possibility of terminating the process 

of negotiations. In my statements to press representatives 1 made it clear from the outset 
that the dialogue will continue.” 


When Turkmen was asked whether any progress had been made in th: ialogue, he stated that 
"indeed certain progress has been made, mainly on the issue of air control over the Aegean 
(FIR). In fact, we hope that soon we shall be able to announce certain joint asures decided 
upon between Greece and Turkey." 

"On the other issues,” the Turkish minister added, “we cannot say that great progress has 
been noted. However, I believe that what we have achieved through the dialogue is to 
improve the atmosphere of trust between our two governments. I also believe,” Turkmen 
concluded, “that both Mitsotakis and I are doing everything we can to improve relations 
between the two countries.” 


When the discussion turned to the Cyprus issue, Turkmen avoided going into details. He 
confined himself to stressing that “Turkey's effort at the moment consists of encouraging 
the two parties to continue the intercommunal talks for a selution to their problems.” 

In any case, he was guarded on whether it is possible to achieve this, and said: “Although 
we are encouroging both parties, I do not know whether a solution to the problem is possible. 
In any case," he concluded, “we hope that after the electtons in Cyprus both sides will 

make a more substantive effort to solve the problem.” 


It is worth noting that, during the celebrations in Ankara the dav before vesterday of 
Kemal Ataturk's 100th birthday anniversary, care was taken to avoid offending Greece in 
any way. The Turks were satisfied with the celebrations that were held in the Turkish 
consulate at Thessaloniki, and the press did not pay special attention to the "Kamikaze" 
pilot who threatened to crash into the consulate with his plane. The nev “apers simply 


mentioned him as a madman" who caused “an tnsignificant tncident." 


a 


TA211652 Ankara ANATOLIA in English 1505 GMT 21 May 8&1 


[Text] Ankara, 21 May (AA)--Visiting director general of Iranian news agency PARS Dr 

(Kemal Kharrazi) and ANADOLU AJANSI Director General Cevdet Tanvell signed an agreement 

for increased new exchanges in order to further strengthen friendly and fraternal rela- 
tions between the two countries. Under the agreement, direct telex link will be established 
between the two agencies to speed up news exchanges. PARS will open a bureau in Ankara 

and ANADOLU AJANSI in Tehran. 
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COMMERCE MINISTER RETURNS FROM PRC VISIT 





TA212026 Ankara Domestic Service in Turkish 2000 GMT 21 May 81 


[Text] Commerce Minister Canturk, who concluded his visit to the PRC, has returned to 
Turkey. In a statement at Yesilkoy Airport, Canturk said that a 2-year trade protocol was 
Signed at the end of the Turkish-PRC talks. He added that the possibility of developing the 
economic relations between the two countries was discussed at the talks held in a positive 
atmosphere. He concluded by saying that a large celebration program is being prepared in 
Beijing on occasion of the 100th birth anniversary of Ataturk. 


-— - ——o —— - 





TA211130 Ankara Domestic Service in Turkish 1000 GMT 21 May 8] 


[Text] Turkish and Soviet delegations began talks in Ankara today on the full capacity 
functioning of the Iskenderun iron and steel plant and its management problems. Although 
the plant has the capacity to produce 1.1 million tons of molten steel annually, it has been 
operating below capacity due to management problems. During their talks, the two delega- 
tions will also review the efforts being made to double the present capacity. 


The Turkish delegation to the talks, which began at the Industry and Technology Ministry 
this morning, is headed by ministry Under Secretary Mehmet Golhan and the Soviet delegation 
by Litvinenko, the deputy chairman of the Soviet State Committee for Foreign Economic 
Relations. 


After the talks in Ankara, the Soviet delegation will go to the Iskenderun iron and steel 
plant. It had been agreed earlier that the equipment to be used for expansion of the plant 
would be sent to Tutozy this vear and paid for in the form of exports of various goods. 

The expansion of the plant is scheduled to be completed by mid-1983. 


BRIEFS 


BALFAN RAILWAY CONFERENCE--Izmir, 20 May (AA)--The Balkans and Middle East union of railway 
tariffs (B-PO) conference opened in Izmir's Urla county today. Beside Turkey, railway 
officials from Iran, Iraq, Bulgaria, Greece, Yugoslavia and Romania are taking part in the 
conference. [Text] [Ankara ANATOLIA in English 1530 GMT 20 May 81 TA] 


MOROCCAN INFORMATION MINISTER--Head of State Gen Kenan Evren today received Moroccan 
Information Minister Abdelwahid Belakziz, who is currently visiting Turkey. The Moroccan 
minister delivered to Evren a message from King Hassan II on bilateral relations and inter- 
national realtions which included the king's good wishes. [Ankara Domestic Service in 
Turkish 1000 GMT 18 May 81 TA] 


DOGANKENT POWER STATION--The Dogankent-I1 hydroelectric power station built over the 
Harsit stream near Giresun's Tirebolu district has begun to produce energy. The construc- 
tion of the power station, which will generate some 168 million kilowatt-hours of energy 
annually, began in 1974. The station, 34 km from Tirebolu, cost 724 million liras. The 
Dogankent-I hydroelectric power station, which began preduction in 1971 at the same site, 
generates 227 million kilowatt-hours of electric energy annually. There are plans to build 
15 units over the Harsit stream, thus generating some 3,075,000,000 kilowatt-hours of elec- 
tricity annually. [Ankara Domestic Service in Turkish 1600 GMT 18 May 81 TA] 
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